pOWER® Salt Lake City, UT 84116

A DIVISION OF PACIFICORP

vé ROCKY MOUNTAIN 1407 W. North Temple
April 3, 2026

VIA ELECTRONIC FILING

Wyoming Public Service Commission
2515 Warren Avenue, Suite 300
Cheyenne, Wyoming 82002

Attn:  John Burbridge, Chief Counsel Docket No. 20000-  -EA-26
Record No.

RE: IN THE MATTER OF THE APPLICATION OF PACIFICORP D/B/A ROCKY
MOUNTAIN POWER FOR AUTHORITY TO SELL THE WASHINGTON-BASED
ASSETS AND ACCOUNTING ORDER

Dear Mr. Burbridge:

Please find enclosed for filing Rocky Mountain Power’s (the “Company”) application for authority
to sell certain Washington-based generation and transmission assets to Gem Sub LLC (“Gem”), a
Washington affiliate of Portland General Electric Company (“PGE”).

These documents have been filed electronically on the Wyoming Public Service Commission’s
docket management system.

It is respectfully requested that all formal correspondence and Staff requests regarding this matter
be addressed to:

By E-mail (preferred): datarequest@pacificorp.com
stacy.splittstoesser@pacificorp.com
ajay.kumar@pacificorp.com
adam@mrg-law.com

By regular mail: Data Request Response Center
PacifiCorp
825 NE Multnomah, Suite 2000
Portland, Oregon 97232

with copies to: Stacy Splittstoesser
Wyoming Regulatory Affairs Manager
Rocky Mountain Power
315 West 27" Street
Cheyenne, Wyoming 82001
stacy.splittstoesser@pacificorp.com
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Ajay Kumar

PacifiCorp

825 NE Multnomah Street, Suite 2000
Portland, Oregon 97232
ajay.kumar@pacificorp.com

Informal inquiries may be addressed to Stacy Splittstoesser, Wyoming Regulatory Affairs
Manager, at (801) 534-5018.

Sincerely,

P Qe

Joelle Stewar
Senior Vice President, Regulation

Enclosures

cc:  Wyoming Office of Consumer Advocate
Wyoming Industrial Energy Consumers


mailto:ajay.kumar@pacificorp.com

Ajay Kumar

825 NE Multnomah Street, Suite 2000
Portland, OR 97232

Telephone No.: (503) 813-5161
E-mail: ajay.kumar@pacificorp.com

Adam Lowney

Bill Magness (pro hac vice pending)

McDowell Rackner Gibson PC

419 SW 11" Avenue, Suite 400

Portland, OR 97205

Telephone No.: (503) 595-3926

Email: adam@mrg-law.com
bill@mrg-law.com

Attorneys for Rocky Mountain Power

Exhibit 1.0

BEFORE THE WYOMING PUBLIC SERVICE COMMISSION

IN THE MATTER OF THE
APPLICATION OF PACIFICORP

D/B/A ROCKY MOUNTAIN POWER

FOR AUTHORITY TO SELL THE

WASHINGTON-BASED ASSETS AND

ACCOUNTING ORDER

N N N N N

APPLICATION

Docket No.: 20000-  -EA-26
(Record No.: )

Comes now PacifiCorp, d/b/a Rocky Mountain Power (“PacifiCorp,” “Rocky Mountain

Power” or the “Company”), under the Wyoming Public Service Commission (“Commission”)

Rule Chapter 3, Section 21(f), with this Application to the Commission. Rocky Mountain Power

respectfully requests an order approving the sale of certain Washington-based generation and

transmission assets to Gem Sub LLC (“Gem”), a Washington affiliate of Portland General Electric

Company (“PGE”), who will also purchase PacifiCorp’s Washington service area and certain

Washington-based distribution assets. Gem will be owned jointly by PGE and minority

partner, Manulife Infrastructure Fund III, L.P. and its affiliates including John Hancock Life

Insurance Company (USA). Altogether, the sale of these Washington-based assets and the
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Washington service area comprise the “Service Area Transfer.” Once the Service Area Transfer
receives all necessary regulatory approvals and is completed, the assets, as well as the Company’s
obligation to serve Washington customers, will transfer to Gem, which will begin providing
service as a public utility in the state of Washington.

In support of this Application, Rocky Mountain Power states:

L. NAME AND ADDRESS OF UTILITY

1. PacifiCorp provides retail electric service under the name Rocky Mountain Power
in the states of Wyoming, Utah, and Idaho, and under the name Pacific Power in the states of
Oregon, Washington, and California. Rocky Mountain Power is a public utility in the state of
Wyoming, subject to the Commission’s  jurisdiction. The  Company  serves
approximately 145,000 customers in Wyoming. Rocky Mountain Power’s principal place of
business in Wyoming is 2840 East Yellowstone Highway, Casper, Wyoming, 82602.

2. Formal correspondence and requests for additional information should be
addressed to:

By email (preferred): datarequest@pacificorp.com

stacy.splittstoesser@pacificorp.com

ajay.kumar@pacificorp.com
adam@mrg-law.com.com

By regular mail: Data Request Response Center
PacifiCorp
825 NE Multnomah, Suite 2000
Portland, OR 97232

With copies to: Stacy Splittstoesser
Wyoming Regulatory Affairs Manager
315 West 27th Street
Cheyenne, WY 82001
Telephone: (801) 534-5018
E-mail: stacy.splittstoesser@pacificorp.com
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Informal inquiries may be directed to Stacy Splittstoesser, Wyoming Regulatory Affairs at
(801) 534-5018.

I1. BACKGROUND

3. The Service Area Transfer includes three generation assets located in Washington
state: the 477 megawatt (“MW”’) Chehalis combined cycle gas turbine power plant, the 94 MW
Goodnoe Hills Wind Farm located in Klickitat County, and the 234 MW Marengo I and II Wind
Farms located in Columbia County. It also includes certain Washington-based transmission assets,
specifically 393 miles of transmission lines, 10 substations (two will be jointly owned), and
approximately 6,220 structures.

4. Through the Service Area Transfer, the Company proposes selling its entire
Washington service area to Gem, with approximately 137,000 customers located in Yakima, Walla
Walla, Columbia, Garfield, and Benton counties, and its Washington-based distribution assets for
the service area, specifically around 4,100 miles of distribution lines, 34 substations, and
approximately 100,480 poles. The service area covers approximately 2,730 square miles and
includes approximately 35 communities. The customer mix is approximately 84 percent residential
and 16 percent commercial and industrial.

5. The assets the Company is proposing to sell comprise a relatively small portion of
its total operating facilities. The Company will sell approximately 4,100 miles of its approximately
66,900 miles of distribution lines system-wide and 393 miles of its approximately 17,700 miles of
transmission lines system-wide. Further, the Goodnoe Hills Wind Farm, the Marengo I and II Wind
Farms, and the Chehalis combined cycle gas turbine power plant altogether comprise 805 MW of
the Company’s approximately 15,452 MW of owned and contracted generation capacity system-
wide. The testimony accompanying this application demonstrates that the transfer of the duty to

serve the Washington service area and the sale of certain Washington-based assets improves the
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Company’s overall system load and resource balance and mitigates future resource adequacy
challenges. Specifically, the Service Area Transfer will increase the Company’s system-wide
capacity.

6. The base purchase price for the Service Area Transfer at the time of signing, subject
to relevant adjustment, is $1.9 billion. In addition to the base purchase price, Gem will pay
additional cash consideration for the accounts receivable and regulatory assets (net of deposits) set
forth in Schedule 1.1-RA to the Asset Purchase and Service Area Transfer (“the Agreement™)! at
closing, although Gem will only purchase the accounts receivable set forth in Schedule 1.1-RA to
the extent that the value of such accounts receivable exceeds the amount of accounts receivable
and accounts payable assumed to be in the normalized net working capital. Together, the base
purchase price and such additional cash consideration constitute the purchase price. Following the
closing, a post-closing determination of the actual net working capital and actual value of the
specified assets set forth in Schedule 1.1-RA will transpire.

7. The net book value of all assets to be sold is approximately $1.36 billion with the
goodwill value of the business, net of taxes and other transaction costs, accounting for the balance
of the purchase price. The purchase price for the Service Area Transfer includes approximately
$504 million in goodwill value, before closing costs. The goodwill value is the amount received
in excess of the fair market value of the assets sold in this transaction. As set forth in the
Company’s supporting testimony, PacifiCorp’s proposal to assign 68 percent of the goodwill value
to customers and 32 percent to the Company is supported by the benefits the Service Area Transfer
brings to the Company’s customers. In addition, the generation assets included in the transfer are

approximately 37 percent depreciated; the Company’s proposal to assign 68 percent of the

! See, Exhibit 1.1 to the Application.
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goodwill value to customers is roughly twice current depreciation levels in these assets. The
Company’s proposal to assign Wyoming customers 68 percent of the Wyoming-allocated portion
of this goodwill will yield an estimated $21.6 million credit. The Company will provide this rate
credit over three years in the Company’s next general rate case, resulting in an annual rate credit
of approximately $7.2 million.

8. The Company proposes selling certain Washington-based assets as part of the
Service Area Transfer for two overarching reasons: to manage risk and to improve its financial
position. First, the Service Area Transfer will help the Company manage risks associated with
operating an expansive, multi-state system. The Company provides retail electric service to over
two million customers across six states: Wyoming, Utah, Idaho, Washington, Oregon, and
California. Operating in and planning for six states can prove challenging, especially with states’
continued implementation of discrete energy policies. As an example, the Company’s non-
Washington states (with the exception of California) have been unwilling to pay the costs of the
Chehalis plant’s compliance with Washington’s Climate Commitment Act (“CCA”),? costing the
Company approximately $45 million annually. The Company has sought to solve this problem
through a new multi-state cost allocation protocol. While the Washington Utilities and
Transportation Commission (“Washington Commission”) recently approved the Washington
version of this protocol,® the uniform adoption of a new multi-state cost allocation protocol in the
Company’s other states is uncertain. Sale of the Washington service area resolves this CCA issue,

scales down the Company’s overall system load by eight percent, and helps address other multi-

2 The Commission denied recovery of CCA costs in Rocky Mountain Power’s 2023 general rate case. In the Matter
of the Application of Rocky Mountain Power for Authority to Increase Its Retail Electric Service Rates by
Approximately $140.2 Million per Year or 21.6 Percent and to Revise the Energy Cost Adjustment Mechanism, Docket
No. 20000-633-ER-23 (Record No. 17252), Memorandum Opinion, Findings and Order at § 211 (Jan. 2, 2024).

3 Wash. Utils. & Transp. Comm n v. PacifiCorp, d/b/a Pac. Power & Light Co., Washington Commission Docket No.
UE-250224, Order 08 at § 18 (Dec. 22, 2025).

Application of Rocky Mountain Power 5



Exhibit 1.0

state cost allocation challenges, allowing the Company to streamline planning, financing, and
operations of its multi-state system.

9. Second, the Service Area Transfer will better position the Company to meet the
financial challenges associated with providing safe and reliable service. This is especially crucial
now given that the Company is under significant financial pressure as a result of wildfire litigation
and adverse regulatory outcomes. PacifiCorp was recently downgraded by S&P to the lowest credit
rating level that is still considered investment grade, and both S&P and Moody’s have placed
PacifiCorp on Negative Outlook. As a result of these downgraded ratings, the Company’s cost of
debt has increased and its access to capital has decreased, both of which impede the Company’s
near-term ability to make the capital investments that are necessary to reliably operate the system.
The Service Area Transfer supports stabilization of the Company’s financial position and builds
investor confidence by resolving the Company’s CCA losses from Chehalis and relieving the
Company’s financial obligation to make additional capital expenditures necessary for compliance
with the Clean Energy Transformation Act (“CETA”) in Washington.

10. The primary transaction document is the Agreement, with attached exhibits
containing term sheets and plans addressing energy and capacity and electric transmission rights.
The Agreement is attached to the application as Exhibit 1.1. Another notable exhibit to the
Agreement is the Form of Transition Services Agreement, which will cover a schedule of services
to be provided over an agreed-upon transition period to ensure the continuity of the operation of
the assets and service to Washington customers. The Company and PGE executed the Agreement
on February 15, 2026.

11. The closing of the Service Area Transfer is subject to regulatory approvals,

including the Commission’s approval of the asset sale in this proceeding. The Company, Gem, and

Application of Rocky Mountain Power 6
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PGE are seeking all other approvals necessary to complete the Service Area Transfer. The
Company, PGE, and Gem are jointly seeking regulatory approval from the Washington
Commission for the purchase and sale of assets. PGE is seeking regulatory approval from the
Public Utility Commission of Oregon (“Oregon Commission”) for the purchase of assets.
Additionally, PacifiCorp, PGE, and Gem are seeking approval from the Federal Energy Regulatory
Commission. The Company is also seeking regulatory approval for the sale of assets from the
Oregon Commission, the California Public Utilities Commission, the Idaho Public Ultilities
Commission, and the Public Service Commission of Utah. The waiting period under the Hart-
Scott-Rodino Antitrust Improvements Act of 1976 for this transaction has expired and the
Company, Gem, and PGE have provided the required notice pursuant to the Washington Uniform
Antitrust Premerger Notification Act.
III. LEGAL STANDARD

12. The proposed sale of certain Washington-based Company assets and its
Washington service area does not involve a change in the majority ownership interest or control
of PacifiCorp, which does business as Rocky Mountain Power, a public utility in Wyoming.
Therefore, Wyoming’s utility property transfer regulations apply here, not Wyoming’s utility
change of control laws and regulations.* Chapter 3, Section 21(f) of the Commission’s Rules
requires a public utility to file an application and obtain Commission approval “prior to
abandoning, transferring, selling, leasing, discontinuing the use of . . . any utility plant or facilities

used or useful in providing service to the public.”> Chapter 3, Section 21(f) does not establish a

4 Wyo. Stat. § 37-1-104.
5 Commission Rule Chapter 3, Section 21(f).
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legal standard for approval of an asset sale. However, in previous asset sale decisions the
Commission has approved an asset sale after concluding that the sale is in the public interest.°
IV.  THE ASSET SALE IS IN THE PUBLIC INTEREST

13. The sale of the Washington-based generation and transmission assets included in
the Service Area Transfer is in the public interest given that the underlying Service Area Transfer
will provide benefits to the Company’s remaining customers, including those in Wyoming.

14.  For purposes of analyzing and allocating the costs and benefits of this transaction,
the Company has looked to the 2020 Inter-Jurisdictional Allocation Protocol (2020 Protocol”) for
guidance, as this was adopted by all Company states for allocating system costs, is the basis for
current rates, and many stakeholders have advocated for its use during this transitional period to a
new inter-jurisdictional cost allocation methodology. Application of the 2020 Protocol here guides
both the assignment of the goodwill value of the Service Area Transfer, which the Company
proposes be based on allocation of the underlying resources,’ and the treatment of changes in the
loads and resources from the sale of service area on other states, which the Company proposes be
reflected through operation of dynamic allocation factors.® Rocky Mountain Power requests that

the Commission approve utilizing the 2020 Protocol as proposed in this application.

6 See In the Matter of the Application of High Plains Power, Inc. for Authority to Sell the Riverton Headquarters
Building and Garage Facilities, Docket No. 10020-49-CA-13 (Record No. 13606), Order at 9 5 (Sep. 4, 2013); In the
Matter of the Application of Thunder Basin Pipeline, LLC for Approval of a Transfer of Certain Utility Facilities,
Docket No. 50054-2-PA-18 (Record No. 15094), Order at 9§ 10 (Feb. 8, 2019).

7 Under Section 7 of the 2020 Protocol, “[a]ny gain or loss from the sale of Company-owned assets will be allocated
among or to States based upon the proportional allocation or assignment of the asset at the time of the execution date
of the sale agreement.” In the Matter of the Application of Rocky Mountain Power for Approval of the 2020 Inter-
Jurisdictional Cost Allocation Agreement, Docket No. 20000-572-EA-19 (Record 15400), Exhibit RMP__ (JRS-1)
at 43 (filed Dec. 3, 2019). This section then permits each commission to allocate their share of the gain or loss between
customers and shareholders.

8 Under Section 3.1.9 of the 2020 Protocol, the allocation of costs and benefits from load changes associated with a
service area sale is treated through application of dynamic allocation factors (for changes in load under 5 percent) or
on a case-by-case basis (for changes in load over 5 percent). /d. at 13. While Washington constitutes approximately 8
percent of PacifiCorp’s load, PacifiCorp is proposing in this case to follow the standard approach using dynamic
allocation factors to address the changes in load and resources associated with the Service Area Transfer.

Application of Rocky Mountain Power 8
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15.  First, the Service Area Transfer will not increase rates for the Company’s Wyoming
customers. The testimony accompanying this application demonstrates that the net effect of the
transfer of the duty to serve customers in the Washington service area to Gem and the sale of
certain Washington-based assets is no change or a net benefit. The Company will fund a rate credit
of $21.6 million. Because the Company anticipates the transition period to last approximately three
years, Rocky Mountain Power proposes amortizing this rate credit over three years providing
approximately $7.2 million annually. The rate credit, along with other quantifiable benefits, offsets
the incremental costs of the transaction. Even after the rate credit expires, other benefits continue
to offset transaction costs.

16.  As discussed above in Section II, the purchase price for the Service Area Transfer
includes approximately $504 million in goodwill value, before closing costs, and the Company
proposes to assign to customers 68 percent of the Wyoming allocation of this goodwill value. As
set forth in the Company’s supporting testimony, this assignment is supported by the benefits the
Service Area Transfer brings to the Company’s customers, and better positions the Company to
meet the financial challenges associated with providing safe and reliable service.

17. The Commission has previously approved applying the depreciation reserve
method for assigning gains resulting from the sale of utility assets, which shares gains between
customers and the utility according to the ratio of accumulated depreciation to gross plant.’
Although this standard is not directly applicable here because the gain is associated with intangible
and non-depreciable goodwill, as a comparison, the generation assets included in the Service Area

Transfer are approximately 37 percent depreciated, meaning approximately two-thirds of the value

° In the Matter of the Application of PacifiCorp for Authority to Sell Its Interest in the Centralia Steam Electric
Generating Plant, the Rate Based Portion of the Centralia Coal Mine and Other Related Facilities, Docket No. 20000-
EA-99-146 (Record No. 5114), Memorandum Opinion, Findings and Order at 9 44 (Feb. 10, 2000).
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of the transferred assets has not yet been recovered through customers’ rates. The Company’s
proposal to assign 68 percent of the goodwill value to customers is roughly twice the percentage
that would be assigned to customers using the depreciation reserve method. '

18. Second, the testimony accompanying this application demonstrates that the sale of
certain Washington-based assets and the transfer of the duty to serve the Washington service area
improves the Company’s overall system load and resource balance and mitigates future resource
adequacy challenges.

19. Third, the Service Area Transfer will provide long-term financial benefits by
relieving the Company from its obligation to make the required capital expenditures necessary for
compliance with Washington climate laws because, by selling its Washington service area, the
Company will no longer operate as a Washington-jurisdictional utility.

20.  Because the proposed Service Area Transfer will provide benefits to Wyoming
customers and the Company, the Commission should conclude that the sale of the Washington-

based generation and transmission assets is in the public interest and should approve the asset sale.

V. REQUEST FOR APPROVAL OF THE ASSET SALE

21. In accordance with Chapter 3, Section 21(f)(i)(A)-(C), Rocky Mountain Power
provides the following in support of its proposed asset sale:

A. Studies of past, present and prospective customer use of the subject service,
plant or facility (Ch. 3, Sec. 21(f)(i)(A)).

22. The asset sale and Service Area Transfer will not adversely impact the Company’s

ability to serve Wyoming customers.

10 The Company provides this comparison to the depreciation reserve methodology solely to further demonstrate that
the Company’s proposal is in the public interest. The regulatory gain that the Company proposes sharing between the
Company and customers is associated with the goodwill value of the business, an intangible value attributable to the
Company’s long-time service in Washington state, rather than a gain on the assets included in the Service Area
Transfer.

Application of Rocky Mountain Power 10
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23. The distribution assets included in the Service Area Transfer are all used to provide
service exclusively to Washington customers. Distribution assets are not part of the Company’s
integrated system serving all states, and Rocky Mountain Power does not use these distribution
assets to serve Wyoming customers.

24.  Regarding generation assets, Rocky Mountain Power seeks to sell the Goodnoe
Hills Wind Farm, the Marengo I and II Wind Farms, and the Chehalis combined cycle gas turbine
power plant. The Goodnoe Hills Wind Farm, with a generation capacity of 94 MW, began
operations in 2008 and was repowered in 2019. The Marengo I and II Wind Farms, with a
generation capacity of 234 MW, began operations in 2007 and 2008, respectively, and were
repowered in 2020. The Chehalis power plant, with a generation capacity of 477 MW, began
operations in 2003 and has been serving customers for 22 years. Because it operates as a system,
the Company uses these generation assets to serve, in part, Wyoming customers. However, the
805 MW of generation capacity being sold is a relatively small part of the Company’s overall
portfolio that consists of approximately 15,452 MW of total generation capacity system-wide.

25. Regarding transmission assets, Rocky Mountain Power seeks to sell 393 miles of
the 671 miles of transmission lines that it owns in Washington. Because it operates as a system,
the Company uses these transmissions assets to serve, in part, Wyoming customers. However, the
transmission assets included in the Service Area Transfer account for approximately only 2.2
percent of the approximately 17,700 transmission miles of the Company’s system-wide
transmission lines.

B. A description of any impact of the proposed action on other public utilities
(Ch. 3, Sec. 21(f)(i)(B)).

26. The Company is the sole owner and operator of the distribution assets it plans to

sell. To the best of the Company’s knowledge, there is no known impact on other Wyoming public
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utilities if the sale of these distribution assets is approved because Gem plans to use the resources
in the same manner as the Company—assuming the Company’s obligation to serve Washington
customers—and none of the distribution assets serve Wyoming.

27. The Company is the sole owner and operator of the Goodnoe Hills Wind Farm, the
Marengo I and II Wind Farms, and the Chehalis power plant that the Company proposes
transferring to Gem in the Service Area Transfer. These assets are currently system resources used
to serve all the Company’s customers, including those in Wyoming. The Company is not aware of
any impact the sale of its Washington generation assets will have on other Wyoming utilities.

28. The Company is the sole owner and operator of the transmission assets it plans to
sell. To the best of the Company’s knowledge, there is no known impact on other Wyoming public

utilities if the sale of these transmission assets is approved.

C. A description of any anticipated cost savings to customers (Ch. 3, Sec.
21(HH)(C)).
29. As discussed above in Section IV, the net effect of the Service Area Transfer should

be neutral or positive for at least the next three years. The purchase price for the Service Area
Transfer includes approximately $504 million in goodwill value, before closing costs, and the
Company proposes to assign to customers 68 percent of the Wyoming-allocated portion of this
goodwill, yielding a $21.6 million rate credit to be paid over three years in the Company’s next
general rate case.

30. Additionally, as discussed above in Section IV, the Service Area Transfer will
provide long-term financial benefits by providing financial support and because the Company will
no longer need to plan for or comply with Washington’s climate policies, such as the CCA and

CETA.
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VI. REQUEST FOR APPROVAL OF ACCOUNTING ORDER

31.  Inaccordance with Wyo. Stat. §§ 37-2-112 and 37-2-115, PacifiCorp also requests
approval of an accounting order that would authorize the recording of a regulatory liability for
Wyoming-allocated goodwill value from the sale, which PacifiCorp proposes sharing with
customers. As discussed above in Section II, PacifiCorp proposes to share the goodwill value with
customers by funding an annual rate credit of $7.2 million. PacifiCorp proposes recording these
rate credits by crediting FERC Account 254-Other Regulatory Liabilities. PacifiCorp will be
requesting the goodwill value recorded in this account be amortized over three years in
PacifiCorp’s next general rate case.

VII. REQUESTED APPROVAL DATE

32. The Company respectfully requests approval of the sale of certain Washington-
based generation and transmission assets as part of the Service Area Transfer as expeditiously as
possible but no later than March 1, 2027, to allow the Service Area Transfer to close soon
thereafter. The Service Area Transfer is important for the customers, communities, employees, and
shareholders of the Company, Gem, and PGE. These stakeholders are subject to uncertainty during
the pendency of the application. Processing this application expeditiously will mitigate this

uncertainty and serve the public interest.

VIII. DESCRIPTION OF SUPPORTING TESTIMONY

33. This application is supported by testimony from the following witnesses:
e Richard J. Garlish, President of Rocky Mountain Power, provides an overview of
the Company, including its utility services in Wyoming and Washington, briefly

describes the asset sale and Service Area Transfer, and explains why the Company
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seeks to sell certain Washington-based assets and transfer its Washington service
area to Gem.

e Joelle R. Steward, Senior Vice President, Regulation, provides information on the
asset sale and Service Area Transfer, explains how the asset sale is consistent with
the public interest, and discusses key aspects of the transaction documents.

e Nikki L. Kobliha, Senior Vice President of Finance, provides the Company’s
financial information relevant to the proposed asset sale and Service Area Transfer,
and discusses the calculation of the regulatory gain attributable to the goodwill
value of the business, the proposed assignment of goodwill value to customers, and
the calculation of customer rate credits.

e Michael G. Wilding, Vice President of Energy Supply Management (“ESM”),
explains how PacifiCorp and Gem will transition service in Washington, and
demonstrates that the asset sale and Service Area Transfer does not harm resource
adequacy and reliability for Wyoming customers.

e Ramon J. Mitchell, Managing Director of ESM Finance and Net Power Costs
(“NPC”), presents the Company’s forecast NPC incorporating the asset sale and
Service Area Transfer.

e Shelley E. McCoy, Director of Revenue Requirement, presents the Company’s
revenue requirement incorporating the Service Area Transfer, and addresses cost
allocation issues.

IX. CONCLUSION
34, Commission Rule Chapter 3, Section 21(f) requires Rocky Mountain Power to file

an application prior to selling any utility facilities used or useful in providing service to the public.
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With this application and the accompanying testimony, the Company has provided the information
required by the Commission to comply with the requirements of Commission Rule Chapter 3,
Section 21(f). Rocky Mountain Power respectfully requests a Commission order approving the
sale of the Washington-based generation and transmission assets included in the Service Area
Transfer as expeditiously as possible to allow the transaction to close around or before March 1,
2027. Rocky Mountain Power also requests that the Commission approve the Company’s proposed
use of the 2020 Protocol to analyze and allocate the costs and benefits of the Service Area Transfer,

including the resulting changes in load and resources.

DATED this 3" day of April 2026.

Respectfully submitted,

ROCKY MOUNTAIN POWER

Ao o™
Ajay K(f(nfgf

Adam Lowney
Bill Magness (pro hac vice pending)

Attorneys for Rocky Mountain Power
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