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I. INTRODUCTION AND QUALIFICATIONS 1 

Q. Are you the same Nikki L. Kobliha who previously submitted direct testimony and 2 

Phase I rebuttal testimony in this proceeding on behalf of PacifiCorp d/b/a Rocky 3 

Mountain Power (“RMP”, “PacifiCorp” or the “Company”)?  4 

A. Yes, I am.  5 

II. SUMMARY AND PURPOSE OF TESTIMONY 6 

Q. What is the purpose of your rebuttal testimony?  7 

A. In my testimony, I respond to certain issues raised in the Phase III direct testimony filed 8 

by Karl G. Boothman on behalf of Western Resources Advocates (“WRA”).1 9 

III. CONSERVATION OF CASH FOLLOWING AN EVENT 10 

Q. Mr. Boothman asserts that PacifiCorp did not act prudently to conserve cash after 11 

the 2020 Labor Day fires. Can you discuss the Company’s actions since the time 12 

of the Labor Day 2020 fires? 13 

A. As discussed in my direct testimony, the Company pays dividends as a way to manage 14 

the equity component of its capital structure to levels in-line with the equity levels 15 

authorized across the Company’s six state jurisdictions. As presented in Table 2 of my 16 

direct testimony, the Company’s 2022, 2021 and 2020 five quarter-end average percent 17 

capital structure had equity of 53.30, 52.30 and 51.50 percent respectively, which were 18 

higher than the weighted average equity authorized across the Company’s six states. 19 

This thicker than authorized equity was the driver for the 2021, 2022 and 2023 20 

dividends. The payment, or nonpayment, of dividends to balance its capital structure 21 

has been, and always will be how the Company operates. These fundamental concepts 22 

 
1 Phase III Direct Testimony of Karl G. Boothman. 
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of being an investor-owned utility do not change but the circumstances surrounding the 23 

Company’s ratings, the level of equity needed to maintain current ratings, and 24 

percentage of equity authorized in rates can change as situations evolve.  25 

Q. Do you agree with Mr. Boothman’s assertion that PacifiCorp did not act prudently 26 

to conserve cash after the 2020 Labor Day fires? 27 

A. No. The Company follows generally accepted accounting principles which require the 28 

Company to record liabilities when the costs are probable and able to be estimated. The 29 

Company has recorded its best estimate of probable wildfire liabilities each quarter 30 

since the Labor Day 2020 wildfires occurred. At the time these dividends were paid the 31 

Company was unable to estimate the magnitude of the wildfire liabilities that has since 32 

transpired. PacifiCorp continued to prudently manage its capital structure and pay 33 

reasonable dividends until such time it became clear a significant increase in wildfire 34 

liabilities was required. Since that time Berkshire Hathaway Energy (“BHE”) has 35 

committed to suspend dividends for the foreseeable future as the Company works 36 

through these challenging issues. The Company’s association with BHE and ability to 37 

suspend dividend payments for an indefinite period of time and retain capital for 38 

operations provides substantial benefits in times of financial hardship.  39 

As Mr. Boothman states in his testimony2, the Company did accrue for possible 40 

losses stemming from the wildfire, but he incorrectly states that the Company kept 41 

paying dividends as “estimated losses kept rising into the billions of dollars”3 and in 42 

fact the Company suspended dividend payments as soon as it had a better understanding 43 

of the possible losses.  44 

 
2 Id. at lines 397-404. 
3 Id. at lines 407-408. 
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Q. Does this conclude your rebuttal testimony? 45 

A. Yes. 46 
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