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Are you the same Ryan Fuller who submitted direct Phase I rebuttal testimony in
this proceeding on behalf of PacifiCorp, d/b/a Rock Mountain Power (“Rocky
Mountain Power” or the “Company”)?
Yes.
Please describe the purpose of your Phase I surrebuttal testimony.
My testimony briefly responds to the Phase I rebuttal testimony of the Utah Division
of Public Utilities (“DPU”) witness Thomas D’Ambrosia regarding property tax
expense. | also discuss a correction to the Utah-allocated Accumulated Deferred
Income Tax (“ADIT”) liability associated with an adjustment related to AFUDC
equity.
I. TEST-PERIOD PROPERTY TAX EXPENSE

How do you respond to Mr. D’ Ambrosia’s statement that the Company’s property
tax estimation method has consistently produced overstated property tax
forecasts in rate cases?
Please see Exhibit RMP_ (RF-1S) which summarizes the Company’s requested
property tax expense in the six Utah general rate cases prior to its 2020 general rate
case (Docket No. 20-035-04) as compared to actual property tax expense recorded for
the respective test periods. For these rate cases, the forecasts produced by PacifiCorp’s
property tax estimation procedure are approximate to the actual expense experienced
for the test period.

In the 2007 (Docket No. 07-035-93) and 2008 (Docket No. 08-035-38) general
rate cases, Ms. Donna Ramas, on behalf of the Office of Consumer Services (“OCS”),

also proposed adjustments to the Company’s forecasted property tax expense using
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normalization procedures not dissimilar to those being proposed by DPU witness Mr.
D’ Ambrosia and DPU witness Jonathan Lee, that were less accurate than the forecasts
produced by the Company’s estimation procedures. The OCS recommendations for the
2007 and 2008 general rate cases are also included in Exhibit RMP  (RF-1S).
Mr. D’Ambrosia characterizes the method of forecasting property tax expense
used by OCS witness Ms. Ramas as “sound.” What explanation does
Mr. D’ Ambrosia offer for arriving at such a conclusion?
Mr. D’ Ambrosia offers no explanation, nor does Mr. D’ Ambrosia identify any merits
of the approach as a sound method for forecasting property tax expense. Neither
Ms. Ramas nor Mr. D’Ambrosia have provided objective evidence or reasoning
sufficient to justify reliance on such a haphazard approach. AFUDC Equity.

II. ADIT LIABILITY ADJUSTMENT
Do you have a rate base adjustment to propose related to AFUDC Equity?
Yes. Through discovery, PacifiCorp identified an AFUDC-equity related adjustment to
ADIT that is necessary for its income tax accounting procedures for flow-through
accounting but is not necessary for its ratemaking procedures. Removing this
adjustment has the effect of increasing the ADIT liability (i.e., decreasing rate base) by
$14,214,884 on a Utah allocated basis. Company witness Shelley E. McCoy presents
the revenue requirement impact of this adjustment in her Phase I surrebuttal testimony.
Does this conclude your Phase I surrebuttal testimony?

Yes.
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Rate Case History - Property Tax Expense

Test PacifiCorp Actual Difference OocCs Difference from Actual

Docket Period Forecast' Expense $ % Forecast® $ %
07-035-93 12/31/2008 79,665,746 77,529,233 2,136,513 -2.76% 70,736,062 (6,793,171) -8.76%
08-035-38 12/31/2009 86,572,000 87,317,409 (745,409) 0.85% 79,907,047 (7,410,362) -8.49%
09-035-23 06/30/2010 91,061,000 92,836,427 (1,775,427) [ S T
10-035-124 06/30/2012 116,852,000 115,859,448 992,552 -086%  ee----- eeeeeeee aeeaen
11-035-200 05/31/2013 122,946,606 116,944,421 6,002,185 N K e
13-035-184 06/30/2015 132,913,000 131,681,341 1,231,659 -0.94%  eeee---- eeeeeeee e

Footnote |:

Docket No. 07-035-93, Exhibit Accompanying Rebuttal Testimony of Steven R. McDougal, Exhibit RMP__ (SRM-1R-RR), page |1.8.1, May 9, 2008.
Docket No. 08-035-38, Rebuttal Testimony of Norman K. Ross, Line 31, March 9, 2009.

Docket No. 09-035-23, Exhibit Accompanying Direct Testimony of Steven R. McDougal, Exhibit RMP__ (SRM-2), page 7.2.1, June 23, 2009.

Docket No. 10-035-124, Exhibit Accompanying Direct Testimony of Steven R. McDougal, Exhibit RMP__ (SRM-3), page 7.5.1, January 24, 201 I.

Docket No. 11-035-200, Exhibit Accompanying Rebuttal Testimony of Steven R. McDougal, Exhibit Q - Property Tax Expense, page 12.13.1, July 13, 2012.

Docket No. 13-035-184, Exhibit Accompanying Direct Testimony of Steven R. McDougal, Exhibit RMP__ (SRM-3), page 7.2.1, January 3, 2014.

Footnote 2:

Docket No. 07-035-93, Prefiled Direct Testimony of Donna DeRonne for the Committee of Consumer Services, lines 747-751, April 7, 2008.

Docket No. 08-035-38, Prefiled Direct Testimony of Donna DeRonne for the Committee of Consumer Services, lines 948-955, February 12, 2009.
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