POWER

A DIVISION OF PACIFICORP 201 South Main, Suite 2300
Salt Lake City, Utah 84111

‘Vé ROCKY MOUNTAIN

February 1, 2010
VIA OVERNIGHT DELIVERY

Utah Public Service Commission
Heber M. Wells Building, 4™ Floor
160 East 300 South

Salt Lake City, UT 84114

Attention: Julie P. Orchard
Commission Secretary

RE:  Docket No. 10-035-
In the Matter of the Application of Rocky Mountain Power for Alternative Cost Recovery
for Major Plant Additions of the Ben Lomond to Terminal Transmission Line and the
Dave Johnston Generation Unit 3 Emissions Control Measure

Rocky Mountain Power hereby submits for filing an original and fifteen copies of its Application
for Alternative Cost Recovery for Major Plant Additions of the Ben Lomond to Terminal
Transmission Line and the Dave Johnston Generation Unit 3 Emissions Control Measure.
Enclosed are two CDs containing the confidential and non-confidential electronic copies of the
testimony, exhibits and filing requirements in the file formats in which they were created.
Exhibits provided in pdf format were provided from a published report, document or authored
outside the company. '

Rocky Mountain Power respectfully requests that all formal correspondence and requests
for additional information regarding this filing be addressed to the following:

By E-mail (preferred): datarequest@pacificorp.com
By regular mail: Data Request Response Center
PacifiCorp

825 NE Multnomah, Suite 2000
Portland, OR 97232

Informal inquiries may be directed to Dave Taylor at (801) 220-2923.

Sincerely,

%M l[/*\j%wm

1O
Jeffrey K. Larsen U1

Vice President, Regulation

ce: Service List



CERTIFICATE OF SERVICE

I hereby certify that on this 1% day of February, 2010, a true copy of the foregoing
Application of Rocky Mountain Power for Alternative Cost Recovery for Major Plant
Additions of the Ben Lomond to Terminal Transmission Line and the Dave Johnston
Generation Unit 3 Emissions Control Measure was sent via overnight delivery, in

electronic format, to the following:

Paul Proctor

Assistant Attorney General

Utah Office of Consumer Services
Heber M. Wells Bldg., 5™ Floor
160 East 300 South

Salt Lake City, UT 84111
pproctor@utah.gov

Michael Ginsberg

Patricia Schmid

Assistant Attorney General
Utah Division of Public Utilities
Heber M. Wells Bldg., 5™ Floor
160 East 300 South

Salt Lake City, UT 84111
meinsberg@utah.cov
pschmid@utah.gov

Gary A. Dodge

Hatch James & Dodge

10 West Broadway, Suite 400
Salt Lake City, UT 84101
gdodge@hidlaw.com

F. Robert Reeder

William J. Evans

Vicki M. Baldwin

Parsons Behle &, Latimer

201 South Main Street, Suite 1800
Salt Lake City, Utah 84111
bobreeder@parsonsbehle.com
bevans(@parsonsbehle.com
vbaldwin@parsonsbehle.com

Michele Beck

Utah Office of Consumer Services
160 East 300 South, 2™ Floor

Salt Lake City, UT 84111
cmurray@utah, gov
mbeck@utah.gov

William Powell

Philip Powlick

Division of Public Utilities
Heber M. Wells Building
160 East 300 South, 4™ Floor
Salt Lake City, UT 84111
wpowell@utah.gov
philippowlick@utah.gov

Kevin Higgins

Energy Strategies

39 Market Street, Suite 200
Salt Lake City, UT 84101
khiggins@energystrat.com

Peter J. Mattheis

Eric J. Lacey

Brickfield, Burchette, Ritts & Stone, P.C.
1025 Thomas Jefferson Street, N.W.

800 West Tower

Washington, D.C. 2007
pim@bbrslaw.com

elacey(@bbrslaw.com




Gerald H. Kinghorn

Jeremy R. Cook

Parsons Kinghorn Harris, P.C.
111 East Broadway, 11th Floor
Salt Lake City, Utah 84111
ghk@pkhlawvers.com
irc@pkhlawyers.com

Holly Rachel Smith, Esq.
Russell W. Ray, PLLC
6212-A Old Franconia Road
Alexandria, VA 22310
holly@raysmithlaw.com

Steven Michel

Penny Anderson

Western Resource Advocates
2025 Senda de Andres

Santa Fe, NM 87501
smichel@westernresources.org
penny@westernresources.org

Howard Geller

Executive Director

Southwest Energy Efficiency Group
2260 Baseline Rd. Suite 212
Boulder, CO 80302
heeller(@swenerg.org

Sarah Wright

Utah Clean Energy

1014 2nd Avenue

Salt Lake City, UT 84103
sarah@utahcleanenergy.org

Leland Hogan

Utah Farm Bureau Federation
9865 South State Street
Sandy, Utah 84070
leland.hogan@fbfs.com

Michael L. Kurtz, Esq.

Kurt J. Boehm, Esq.

Boehm, Kurtz & Lowry

36 East Seventh Street, Suite 1510
Cincinnati, Ohio 45202
mkurtz@BKLlawfirm.com
kboehm@BKLlawfirm.com

Betsy Wolf

Salt Lake Community Action Program
764 South 200 West

Salt Lake City, UT 84101
bwolf@slcap.org

Arthur F. Sandack (Bar No. 2854)
8 East Broadway, Ste 510

Salt Lake City, Utah 84111
801-595-1300 office
801-363-1715 fax
asandack(@msn.com

Roger Swenson
US Magnesium LLC
238 North 2200 West

Salt Lake City, UT 84116
Roger.swenson(@prodigy.net

Dale Gardiner

Van Cott, Bagley, Cornwall & McCarthy

36 South State Street, Suite 1900
Salt Lake City, Utah 84111
dgardiner(@vancott.com

@MM

Ariel Sgﬁ

Coordinator, Reoulatory Operations



Mark C. Moench (2284)

Yvonne R. Hogle (7550)

Daniel E. Solander (11467)
Rocky Mountain Power

201 South Main Street, Suite 2300
Salt Lake City, Utah 84111

Tel. 801.220.4014
mark.moench@pacificorp.com
yvonne.hogle@pacificorp.com

Gregory B. Monson

Stoel Rives, LLP

201 South Main, Suite 1100
Salt Lake City, Utah 84111
Tel. 801.328.3131
gbmonson(@stoel.com

Attorneys for Rocky Mountain Power

BEFORE THE PUBLIC SERVICE COMMISSION OF UTAH

In the Matter of the Application of Rocky
Mountain Power for Alternative Cost
Recovery for Major Plant Additions of the
Ben Lomond to Terminal Transmission Line
and the Dave Johnston Generation Unit 3
Emissions Control Measure

DOCKET NO. 10-035-__

APPLICATION

R N I = W g e

APPLICATION FOR ALTERNATIVE COST RECOVERY

Rocky Mountain Power (“Rocky Mountain Power” or “Company”) hereby
submits its application (“Application”) to the Public Service Commission of Utah
("Commission") requesting approval for alternative cost recovery of the major plant
addition investments the Company is making in the Ben Lomond to Terminal
Transmission Line and the Dave Johnston Generation Unit 3 environmental improvement

measures, resulting in an increase in its retail electric utility service rates in Utah in the



amount of $33.7 million pursuant to Utah Code Ann. § 54-7-13.4. The Company
requests that this rate increase be deferred until, and made effective, approximately
January 1, 2011. This Application is also filed pursuant to the Test Period Stipulation filed
in Docket No. 09-035-23 on May 14, 2009, and to which all or most of the parties anticipated to
be interested in this Application joined in. In support of the Application, Rocky Mountain
Power states as follows:

1. Rocky Mountain Power is a division of PacifiCorp. PacifiCorp is an
Oregon corporation that provides electric service to retail customers through its Rocky
Mountain Power division in the states of Utah, Wyoming, and Idaho, and through its
Pacific Power division in the states of Oregon, California, and Washington.

2. Rocky Mountain Power is a‘ public utility in the state of Utah and is
subject to the Commission's jurisdiction with respect to its prices and terms of electric
service to retail customers in Utah. The Company serves approximately 800,000
customers and has approximately 2,400 employees in Utah. Rocky Mountain Power's
principal place of business in Utah is 201 South Main Street, Suite 2300, Salt Lake City,
Utah 84111.

3. Communications regarding this filing should be addressed to:

David L. Taylor

Utah Regulatory Affairs Manager
Rocky Mountain Power

201 South Main Street, Suite 2300

Salt Lake City, Utah 84111
E-mail: david.tavlor@pacificorn.com




Yvonne R. Hogle, Senior Counsel

Daniel E. Solander, Senior Counsel

Rocky Mountain Power

201 South Main Street, Suite 2300

Salt Lake City, Utah 84111

E-mail: yvonne.hogle@pacificorp.com
daniel.solander@pacificorp.com

Gregory B. Monson

Stoel Rives LLP

201 South Main Street, Suite 1100
Salt Lake City, Utah 84111
Email: gbmonson@stoel.com

In addition, Rocky Mountain Power requests that all data requests regarding the
Application be sent in Microsoft Word or plain text format to the following:

By email (preferred): datarequest@pacificorp.com

By regular mail: Data Request Response Center
PacifiCorp
825 NE Multnomah, Suite 2000
Portland, Oregon 97232
Informal questions may be directed to David L. Taylor, Utah Regulatory Affairs
Manager at (801) 220-2923.

Request for Authority to Increase Rates and Defer Such Increase Until
Approximately January 1, 2011.

4. This Application substantially complies with the minimum filing
requirements established by the Commission in Utah Admin. Code R746-700-30 for cost
recovery of a major plant addition.'

5. Pursuant to applicable Utah statutes and Commission rules, Rocky
Mountain Power hereby requests approval for cost recovery of the major plant addition

investments the Company is making in the Ben Lomond to Terminal Transmission Line

1 The Company provided notice of its intent to file this Application more than 30 days in advance
of the filing as required by R746-700-1.B to all parties in the Test Period Stipulation.



and the Dave Johnston Generation Unit 3 environmental improvement measures. The
amount of the rate increase requested is $33.7 million. Rocky Mountain Power hereby
requests that the Commission allow the Company to defer the rate increase until
approximately January 1, 2011.

6. The Ben Lomond to Terminal transmission line is a segment of the
Populus to Terminal transmission line that is being installed as part of the Energy
Gateway project to provide necessary additions to transmission capacity from Idaho to
Utah. The Company expects the Ben Lomond to Terminal section to be completed and in
service by June 30, 2010. The total capital investment in the Ben Lomond to Terminal
section is expected to be $268 million dollars. Of this amount, $109.3 million will be
allocated to Utah.

7. The pollution control project being undertaken at the Dave Johnston Unit
3 power plant will update and improve the unit’s sulfur dioxide and particulate matter
controls. The environmental improvements are expected to be completed and in service
by May 31, 2010. The total capital cost for the Dave Johnston Unit 3 environmental
improvements is $293 million. Of this amount, $112.6 million will be allocated to Utah.

8. The capital cost for each of these projects allocated to Utah is in excess of
one percent of the Company’s rate base devoted to service to customers in Utah of $46.3

million as determined in the Company’s most recent rate case, Docket No. 09-03 5-23.2

2 The Commission will be determining the Company’s rate base devoted to service to Utah
customers in the Company’s currently pending 2009 General Rate Case, Docket No. 09-035-23,
within a few weeks of this Application. It is clear that the investment in each of the projects will
exceed one percent of the rate base determined in that case as well.



General Information

9. The general information required by R746-700-30.A is provided in the
Direct Testimony of Steve McDougal, John Cupparo, Darrell T. Gerrard, and Chad Teply,
Exhibits 1, 2, 3 and 4, respectively, to this Application, and is described in detail in
Attachment 1 to this Application.

Financial Information

10. The financial information required by R746-700-30.B is included in the
Direct Testimony of Stephen R. McDougal, Exhibit 1 to this Application, and described in
detail in Attachment 1 to this Application.

Capital Cost, Rate Base and Jurisdictional Allocation

I1. The capital cost, rate base and jurisdictional allocation information
required by R746-700-30.C is included in Direct Testimony of Stephen R. McDougal and
Bruce N. Williams, Exhibits 1 and 5, respectively, to this Application, and is described in
detail in Attachment 1 to this Application.

Cost and Operating Expense Information

12. The cost and operating expenses information required by R746-700-30.D
is included in the Direct Testimony of Steven R. McDougal, Darrell T. Gerrard, and Chad
Teply, Exhibits 1,3, and 4, respectively, to this Application, and is described in detail in

Attachment 1 to this Application.

[the remainder of this page intentionally left blank]



Net Power Cést

13. The net power costs information required by R746-700-30.E is included in
the Direct Testimony of Hui Shu, Darrell T. Gerrard, and Chad Teply, Exhibits 6, 3, and 4,
respectively, to this Application, and is described in detail in Attachment 1 to this
Application.

Rate Spread

14.  Because the Company is proposing to defer the rate increase from this
Application until approximately January 1, 2011, the Company will include its rate spread
proposal for the rate increase related to this single item rate case in its application for
alternative cost recovery of a major plant addition to be filed in August 2010. At such time,
the Company will allocate the revenue increase from both this Application and the August
2010 application to customer classes based upon the cost of service study results as
determined by the Commission in the Company’s 2009 General Rate Case.

Witnesses — Prefiled Written Testimony

15. The Application and the requests made herein are supported by the
prefiled written direct testimony and exhibits of the following witnesses, all of which are
exhibits to the Application:

e Steven R. McDougal, Director, Revenue Requirement, provides the
Company’s revenue requirement associated with the major plant additions and the tariff
rider to be implemented approximately January 1, 2011 to collect the rate increase.

e John Cupparo, Vice President of Transmission for PacifiCorp, provides

information on the Ben Lomond to Terminal transmission line.



e Darrell T. Gerrard, Vice President of Transmission System Planning for
PacifiCorp, provides additional information on the Ben Lomond to Terminal transmission
line.

e Chad A. Teply, Vice President of Resource Development and Construction
for PacifiCorp Energy, provides information on the environmental improvements made to
the Dave Johnston Unit 3 power plant.

e Bruce N. Williams, Vice President and Treasurer, provides information
concerning the Company’s financing of the capital investments in the major plant
additions and of contacts between the Company and bond rating agencies regarding the
projects..

e Hui Shu, Manager, Net Power Costs for PacifiCorp, provides the net power

cost impact of the major plant additions.

[the remainder of this page intentionally lefi blank]



WHEREFORE, by this Application, Rocky Mountain Power respectfully requests
that the Commission:

1. Authorize cost recovery of the major plant addition investments the
Company is making in the Ben Lomond to Terminal Transmission Line and the Dave
Johnston Generation Unit 3 environmental improvement measures. On or approximately
January 1, 2011, this will result in an increase in Rocky Mountain Power’s retail electric
utility service rates in Utah in the amount of $33.7 million.

2. Defer said cost recovery until approximately January 1, 2011.

DATED this 1* day of February, 2010.

Respectfuﬂy submitted,

ROCKY MOUNTAIN POWER

g“’m . HOZSCL/JTMJ

Mark C. Moench (2284)

Yvonne R. Hogle (7550)

Daniel E. Solander (11467)

201 South Main Street, Suite 2300
Salt Lake City, Utah 84111

Tel. 801.220.2050

Fax 801.220-3299
mark.moench@pacificorp.com
yvonne.hogle@pacificorp.com
daniel.solander@pacificorp.com

Gregory B. Monson

Stoel Rives, LLP

201 South Main, Suite 1100
Salt Lake City, Utah 84111
Tel. 801.328.3131
gbmonson(@stoel.com

Attorneys for Rocky Mountain Power



